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CHAIR JAMES: Conmi ssioners, | would refer you back to
our agenda for today, and we are ahead of schedule. Now, we have
several options here. W could, if Dr. Gerstein is anmenable to
that, go back to our comunity analysis, and do that this
afternoon, and that would keep tonorrow from being quite as
crowded.
What | would like to do if we decide to do that, is to

take a short break and give them the opportunity to set up, and

then we will come back and do that.
So with that we will take about a five or ten mnute
break, and then we will cone back together and conplete that.
CHAI R JANMES: | do want to thank you all for your
flexibility, and being willing to come back this afternoon and

talk to us about our comunity anal ysis.

And, Dean, | understand you may have a few words you
want to say, as well, on sonme of the other subjects that have
been di scussed today. I’m going to turn it over to you and we

are just going to have an informal tinme together.

DR. GERSTEIN. Thanks very rmuch. | would just like to
preface the subject matter that | will return to that is the part
of this norning’s analysis, by responding to the questions narks
that Charlie Cotfelter raised with regard to the lottery data.

And just two remarks. One is that the questionnaire
that regards lottery expenditures is probably the nobst conplex
sequence of questions in the questionnaire, largely as a result
of, that it was built in a series of conversations between nyself

and Philip Cooke, who is Charlie’ s partner.

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 www.nealrgross.com



© 00 N o 0o A~ w N P

N NN N N NN NN P P P P P P PR PR R
© N O O A W N P O © 0O ~N O 0o N~ W N P O

February 8, 1999 N GI.S. C Virginia Beach Meeting 186

And if Phil stands beneath no Comm ssioner when it
comes to wanting to have nore, and nore, and nore information
come out of a limted range of instrunentation.

So it is very conplex set of questions from which to
extract data, and while it is certainly conceivable that there
may be problenms of coverage, there my be problens of
insufficiency in the extent to which it covers the dollars, it is
al so possible that it just plain needs to be programred nore
accurately on the analysis side than it has been in the very
short time that Professor Clotfelter and his graduate staff have
been working on the data.

But I will, inthe tine we have to take a | ook at that,
make certain that we have analyzed that nodule, which we haven't
done prior to now. W did ook at it to nmake sure that it | ooked
fundanmental | y okay before turning that data set over to the team
at Duke.

But we will run those analysis ourselves and nake
certain that the data are thoroughly analyzed so that if there is
a problem we will be able to ook at it and try and reach sone
det erm nation

| don’t believe that there is a problem in the
direction of weighting and coverage, | think the nost likely
problemis actually on the analytic side, but it is also possible
that people’s responses, for reasons that we can try and asses,
fall short in the particular kinds of questions that he was
referring to.

COW SSI ONER BI BLE:  Procedurally, when we get all the

cross tabs, and the final data, and your final report, wll you
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be back with us so that you can respond to questions that that
i nformati on may generate with us?

DR GERSTEIN.  Sure.

Let ne resune the discussion of this norning, in which
we were going through the sections of the overview, and had
gotten to the point of the community data base.

And this is a discussion, there are two el enents of the
analysis of the conmunity data base. One element is a
statistical analysis which we undertook, and the second was a
series of case studies. W could think of these as a
gquantitative and a qualitative | ook at the sanme issue, wth, not
so nmuch overl apping, | guess, as conplinentary kinds of data.

The first piece, which we refer to here as the inpact
of casino proximty, we analyzed the social and econonic changes
that occurred in 100 randomy sel ected counties between 1980 and
1987.

The purpose of this analysis is to asses the effect of
a casino opening within a 15 mle radius of the county, or within
t he county.

And in selecting these places, literally it is a random
sanple of places in the U S., and the places are within counties,
and the county is the basic statistical unit in nost of the
federal data bases.

W found that five of the sanpled comunities were near
casi nos, again, as mnmeasured by a 50 mle radius, and casino here
neaning one with at |east 500 gamng devices in 1980. Thi s
nunber had risen to 45 as of 1997, with nost of them opening

somewhere in the late '80s or the early ’90s.
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And in many respects this kind of a sanple in which
there are comunities which had not changed in terns of their
status relative to access or proximty, others which had changed.

And so we can | ook over tine at change in both kinds of
comunities, they are randonmly sanpl ed. It really is, in many
ways, an ideal kind of observational set of data to | ook at.

In anal yzing these, for each of these communities on an
annual basis were available, and in sone cases data were not
avail abl e every year, but at intervals, such as every two years,
every three years, and in sone instances, only every five years.

W |ooked at indicators from the Bureau of Labor
Statistics, fromthe National Center for Health Statistics, from
the Federal Bureau of Investigation, which keeps the wuniform
crinme reports, and the National Bankruptcy data, which we
obtained directly fromthe United States Courts.

There is another source, you told us, they had nonopoly
on these data, but when we called up the U S. Courts it turned
out it is because they are the only people that ever ask for it.

These data, in addition to the information about
ganbling expenditures, which are estinmated by Christiensen
Cumm ngs Associates as part of their work, but which we really
used to make certain we were fixing clearly on the dates at which
activities related to casino operations were active in the
vicinity of these pl aces.

To anal yze t hese data we bui |t somne very
straightforward statistical nodels that have the specific
application of looking at different groups, and their extent of

change over tine.
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Model i ng exercise, which is what statisticians do with

data like this neans that you build a series of equations that

you think define the relationships, but they have within themthe

possibility that relationships nay be positive, negative, or

zero, and then you apply the data to the nodel and you find out
how wel | they fit.

And that is the exercise that we undertook here in
order to see what we could learn fromthis conmunity data base.

The results of this analysis, which are laid out in a
series of tables in the report are fairly straightforward,
think, and that is why I’ve tried to put these in fairly short
terns.

What we found in |ooking at these data sets are that
the overall rates of bankruptcy, of health indicators, and of
crine rates, and | say rates per capita, enphasized, that we are
| ooking at rates over population, we are |ooking at events over
popul ati on, because the popul ations of these comunities change,
you can't just look at the amount of sonething wthout
controlling it.

We found that bankruptcy, health and crinme rates were
basically unchanged as an effect of the proximty of casinos.
And, again, this is controlling for all the other kinds of
changes that one can |ook at over tinme, because we have pl aces
that are and are not in a situation of change of casino
proximty.

We found that unenploynment rates, welfare type outlays
by the local government and outlays in the form of unenpl oynent
receipts and conpensation all fell as a result of casinos

opening, by -- the range of these variables was 12 to 17 percent.
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Now, what this nmeans is that the unenploynent rate was,
say, 6 percent, it went down by 16 percent of 6 percent, which is
to say, in general unenploynent rates fell by a point.

When we | ooked at specific kinds of earnings, so within
the kinds of jobs, the kinds of sectors, found that construction,
hospitality, which is hotel and |odging, transportation, the
recreati on and anusenent sector, that earnings in all of these
rose, and they rose by substantial anounts.

Al though in nost of these communities sone of these
sectors were not very large to begin with, so when they rose,
relatively, by a substantial anount, that isn't necessarily an
absol ute anount joining up very nuch.

W did note that bar and restaurant, that is distinct
from bars and restaurants that mght be a part of hospitality,
but that 1is independent bar and restaurant earnings fell.
General nerchandi se earnings fell, and in all other sectors there
wer e no changes.

So there appeared to be a kind of a novenent of the
ki nds of jobs people had. W found, overall, the capital incone
in communities stayed the sane. And | should note that all of
these dollar figures were controlled, adjusted for inflation, for
CPl, so that we are |ooking at what the econonists call constant
dol l ars, rather than nom nal doll ars.

The conclusion, | think, based on |ooking at these
data, is that as a result of casinos opening in proximty to
these areas, there were nore jobs. There was a different m x of
jobs, as we saw sone transit into the hospitality, into
construction, i ncluding housing construction. Only the

construction associated directly with building a casino, but with
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the increase in the nunbers of people and influx of -- into the
| abor pool, noving there.

So there is a difference of jobs. But in terns of per
capita incone the jobs didn't appear to be better, they appeared
to be simlar to the ones that were there in terns of per capita
ear ni ngs.

COWM SSI ONER W LHELM Dean, can | ask you a question
about that?

DR GERSTEI N  Yes.

COW SSI ONER W LHELM The -- | understand the point
that per capita inconme and constant dollars stayed the sanme. But
on the other hand several kinds of transfer of paynents from
unenpl oynment and wel fare, and stuff |ike that were reduced.

DR. GERSTEIN. That’s right.

COM SSI ONER W LHELM In the per capita incone for the
base period, conpared to which the later period was the sane,
were the transfer of paynents a part of per capita incone in the
base peri od?

In other words, was there a change, even though per
capita incone didn't change, was there a change from governnent
benefit paynents to wages?

DR. GERSTEIN. Yes, you are absolutely right. So there
is, in essence, people -- this additional set of jobs increased
people’s incones, and this conpensated to some extent for the
reduction in transfer.

And al though transfer paynents on the whole are a
relatively small part of the overall earnings base in these
comunities, because they don’'t have, relative to -- | mean, they

are not by and | arge very high unenpl oynment areas, although they
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are not in the nost part -- for the nost part dynamc, that is
true. There was sone shift into people getting noney from jobs
rat her than getting noney fromtransfer paynents.

COMWM SSI ONER WLHELM So if you were to nake the sane
nmeasurenent, and |’m not arguing with the neasurenent you nade,
but just so | wunderstand it, if you were to make the sane
nmeasurenent, not wth regard to per capita inconme, but wth
regard to wages, wage inconme, there would have been an increase?

DR GERSTEIN. It could be, could be. | think if the
earnings, if these earnings are strictly -- | would have to | ook
at the table, in fact.

COWM SSI ONER W LHELM | thought that was out of the
table, but |I couldn’t be sure.

DR.  CGERSTEI N It looks |ike net earnings. What |
don’t see is, in general, is that there is any significant change
in either net earnings or in total income. So the inplication of

that is that the changes in transfer, unenploynent, etcetera,

just don’t affect overall incone very nuch, because they are
relatively small, in |looking at the nunbers in this table on page
54.

COWM SSI ONER W LHELM | understand your point about
their being small in proportion to the total comunity, in and of

t hensel ves --

DR. GERSTEI N: But for the people who have gone off a
transfer paynment schene, and have a job instead, that certainly
i s a change.

COW SSI ONER W LHELM kay, that is helpful, thank

you.
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COWMWM SSI ONER BIBLE: But this is on a per capita basis,
not per i ndividual ?

DR. GERSTEI N: This is per capita. As | said, there
are clearly nore jobs.

COW SSI ONER BI BLE: There are nore jobs.

DR. GERSTEIN. More peopl e working.

COWM SSI ONER BI BLE: And what you are saying is that
t he base wage may not have changed, or if it has changed it has
changed |i ke a one percent increase, or something of that nature?

DR GERSTEIN: That is what the data seemto concl ude.

COWM SSI ONER LEONE: Wat is the base year for the
i nconme per capita calculation? | nean, it is constant dollars,
but off what year, is it '87?

DR GERSTEIN: | don’t recall

COWM SSI ONER LEONE: | wonder why the 16 is bel ow the
current per capita incone in the country, by a significant
anount. Wiich is give or take around 20. And | just wonder if
t hese 100 counties are poorer counties, which would be plausi bl e,
given where a |lot of casinos are located, than -- or if there is
some other reason that you are working off a base here where it
is 16, 000.

It has also been, well, it has been -- well, nost
wor kers have been -- had their inconme static or declining, per
capita incone has gone up during this period because the top
wor kers have done a | ot better.

So | wonder how these 100 counties, conpared to the
country as a whol e?

DR CGERSTEIN. | will have to ask the statistician who

did this which year was --
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COWM SSI ONER LEONE: The country wouldn’t [ook |ike

this, is what |1'’m saying, over this period, whatever the base
year was.

DR. CGERSTEIN. | think --

COMM SSI ONER LANNI:  Is it possible, Dean, that part of

the answer to that is that many of the positions in casino

conpanies are tipped positions, and you nay only be using the

base pay?

COWMWM SSI ONER LEONE: It says total incone.

COWM SSI ONER LANNI : | know, but | just don’t know if
that is including the tips or not. That would be a factor, |
just don’t know what the answer is. You had all the benefits,
but --

DR GERSTEI N: Yes, | don’'t know the answer to that,
either. | think that is sonething we are going to have to | ook

we can certainly look at the data and see whether tipping cones
i ncl uded.

| would be inclined to think that it was, insofar as,
ordinarily when BLS collects incone data they ask people to
include tip incone, just as the IRS does. W can certainly | ook
at that data series to be sure, and | will determ ne, and sinply
get back to you to indicate what the reference year is for the
constant dol | ars.

COW SSI ONER W LHELM There is also, in terns of
Ri chard’ s conparison to the 20,000 figure, there is the question
of whether you held the dollars constant forwards or backwards,
that is in the base year or in the --

COW SSI ONER LEONE: VWll, that is what I'm -- there

still should have been sone growh, and particularly given the
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other things that the survey says, why would these counties have
not had an increase in per capita inconme if all these other
things were no worse, and in sonme cases better.

COW SSI ONER W LHELM  Conceptual Iy you coul d i nagi ne a
lot of things. | nean, for exanple nore people is certainly one,
because people tend to nove to these places where there are jobs
avai | abl e.

COWM SSI ONER LEONE: But unenploynent is not up, so
t hey nove into jobs.

COMWM SSI ONER W LHELM  Well, that is typically true. |
nmean, in Las Vegas people cone and unenploynment is down. People
come in droves to Las Vegas, but the unenploynent rate has held
reasonabl y steady.

The other variable, depending on, again, where these
things are, a significant nunber of communities that have
initiated casinos have been places that used to have significant
sources of enploynent that are gone. For exanple in Illinois,
and sone of the cities that initiated riverboats, they used to
have si gnificant nunmbers of high payi ng manufacturing jobs, which
in the precise interval you studied, left.

COMM SSIONER LEONE: | nean, it is possible that there
is a coincidence that the average per capita inconme at the
begi nning of this period is the sane, at the end of this period,
in spite of all the changes that went on here, and in the country
at large. | nean, obviously that is what makes this statistic so
i nteresting.

COWM SSI ONER W LHELM But you are right that it is

unusual .
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COWM SSI ONER LEONE: It is just interesting, | just
wonder about it.

DR, GERSTEIN. Okay, | will try and answer the question
that | can’t now. | don't recall that actual base year being in
the tables when | | ooked at them So I will find out.

There is sonme suggestion in the case studies, which are
the next item that seemto go along with, and perhaps provide,
some suggestion about why in the 100 comunities statistical
anal ysis we saw what we saw.

But, of course, this is really an attenpt to | ook at
two different things that perhaps bear on each other, and give us
alittle better insight.

In this instance we selected at random ten places, a
pl ace being a termthat the Bureau of the Census uses to define a
popul ati on center.

And, again, using the same criterion that the places
are each ones in which a ngjor casino opened, that is within a 50
m | e radi us.

In each of these we selected and used nostly Internet
resources, and then a little sort of snowball sanpling within the
comunity, seven or eight individuals.

In general we were | ooking, within each comunity, for
someone in each of these categories, planning or business
devel opnment, Chanber of Comrerce, an attorney, ordinarily neaning
either an attorney involved in the <crimnal bar, or in
devel opnment and planning. A news editor, a clinician. In fact,
there are usually a couple of clinicians, either in the nental
health services, or social services, and a nenber of the |oca

police, or sheriff, dependi ng upon what was organi zed.
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We had a questionnaire which | would be happy to share
wi th you. It will certainly be copied in our final report, in
which there are a series of what we thought of as core itens,
that were asked of everyone, and then sone role-specific itens
designed to enquire into the specific area that the person’s role
suggested they woul d have sone special ability to discuss with us
on the tel ephone.

In every case these were directed at trying to answer
the question, in essence what they could say about, based upon
their general experience, as well as their ability to |ook at
data that might be in their domain of expertise, about the inpact
on their community of the proximty of the casino that had opened
in the recent past.

One thing we did nearly universally achieve was to talk
to people who had been in the community for a substantial enough
period of tinme that they could speak to this on the basis of
before and after, and not sinply on the basis of having arrived
there a year or two ago. And we docunent, to sone degree here.

And in the report pick out a couple of conmunities,
nore to denonstrate sort of the end points of the range of Kkinds
of response between comunities.

And | should add that we have nade every effort here to
avoid identifying information about the comrunities, including
the fact that all these nanmes that we have applied are the nanes
of places in Canada, none of themare in the U S

And, again, |I've tried to summarize these results in a
coupl e of overheads. And what we have tried to do here is to
summari ze what we were told, since nost of the folks we talked to

were fairly articul ate.
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Firstly, just in terms of the effect on other gam ng
facilities, literally the majority of the places, soneone or
mul ti pl e people reported that one or nore racetracks had either
noved or gone bankrupt when the casino opened. Competition for
gam ng dol | ars.

W see, sort of in mcro here, what we’' ve seen to somne
extent in macro, as we’'ve had a succession of facilities and
i ndustries within the general community of gam ng.

People said, very explicitly, casinos in nearly every
case, they either create new jobs in thensel ves, but the fact of
having a casino does not sort of cure unenploynment in the area.
I’m not sure anyone mght expect that, although sone people
expect mracles whenever new i ndustry opens.

This was said repeatedly, that the jobs are often
relatively |l ow paying, or part tinme, and w thout benefits. And
wi thout, really, specific reference to the casino industry, in
many of these comunities, people indicated that having |arge
nunbers of people who are working poor, who had jobs but weren't
making a lot of nobney was viewed as a conmunity problem in
contrast to |ots of people not having jobs at all.

That is, people who do need comrunity services, have

troubl e nmaking ends neet, have financial problens. And let ne
again say this is not -- this is a problem because of, or even in
relation to casinos, it is a fundanental community problem

Peopl e whose earni ngs, when they work, are not very high.

They did reiterate sonething we had seen in the
statistical data, that the hospitality industry, housing and
hotel s, that housing construction, specially, and other jobs were

clearly created as a consequence of the casino arriving in the
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comunity, generating other Kkinds of industries, it generates
enpl oynent .

There was consistent nention that indebtedness seened
to increase. There was, in different areas, different sort of
views about this, one of which was that people who already were
havi ng troubl e maki ng ends neet, as a result of seeing new jobs,
woul d nove into the community from el sewhere.

And thinking that they were going to do well now that
they had a job, would run up credit, and again not necessarily
ganbling credit, they would just spend nore noney than they had,
and exacerbate their existing problens.

Despite the statistical evidence in which at |[east
|l ooking at, | should specify in the statistical data we were
| ooking at nmajor crines, and we were unable to detect any changes
in major crinme rates.

And | should note that what are called part Il offenses
in the FBI data, we’ve had a difficult time getting fromthe FBI
and then being able to analyze. And those part |l offenses are
the ones that go nore into white collar, and m sdeneanor, and
| ess the sort of personal property crine.

We heard substantial, in every community literally, a
wi despread perception that there had been increases in crine by
youth, and forgery and credit card theft, and donmestic viol ence,
in child neglect, in ganbling problens per se, and in al cohol and
drug of f enses.

And in sone ways this is a conundrum that we can't
resolve, that we don’'t see this in the statistical data, but we
did hear this from people who live in the communities. So

whet her there are, and one possibility clearly is that instances
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drive people’ s perception, whether the instances are, in fact,
statistically w despread, or significant, or not.

That is one possibility that what we see is people
responding to things that they see that occur, even though in the
| arger schenme of the whole trend of things in the community they
don’t add up to a lot.

That draws to a conclusion about what we’ve been able
to pull together from | ooking at these case studies, which were

part of our responsibility, and part of our contract that we wl|

deliver. I'mnot sure we can get it all delivered by the 15th.
COMW SSI ONER W LHELM  Dean, |, as you will recall from
the Research Subcommttee, | expressed, along the way, a good

deal of concern about whether or not NORC was approaching the
comunity data base study wth sufficient concentration and
attention.

And |, particularly, in view of having mnade those
coments on nore than one occasion, | want to say that wth
respect to the community data base study, it is ny opinion that
-- and | want to nake both this coment and the next conment
quite apart fromany specific result.

| think with respect to the community data base study
that you did an excellent job of delivering exactly what was
asked for, and | appreciate that, because that was the subject of
considerable interest to ne.

At the sane tine |I'm disappointed in the case study.
In hindsight it may be that we asked you to do sonething that was
i nherently inpossible to do with any particular depth. And if so

that was our fault and not yours.
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But there are several things that, to ne, are sort of
m ssing fromthe case study part. Just as an exanple, it seens
to me that anongst the type of people that you consulted it would
have been, and it is hindsight now, but it would have been a good
idea to consult either an enploynent specialist with the state or
| ocal governnment, or a union |eader, or sonebody who knows
somnet hi ng about enpl oynent.

And, |ikewi se, given the enploynment patters in the
casino industry, | think it would have been a good idea, unless
some of these folks were included within the other categories you
listed, to consult leaders in the mnority community, since that
is where a ot of the jobs, particularly in new casinos tend to
come from

| also think that the case studies present yet another
exanple of a point that is often mssed, and not only in what
you’' ve done in this particular thing, but is often mssed in a
lot of the discussion and presentation before our Comm ssion,
which is the differences with respect to enploynent and | believe
with respect to sonme of the problem ganbling, and youth ganbling
i ssues as wel | .

The differences anobng and between the Kkinds of
facilities that are |unped under the headi ng casino. Certainly
with respect to jobs.

Destination resorts tend to produce nore full tine
jobs, nore jobs with benefits, nore jobs that are secure and
stabl e, as conpared to other smaller facilities that people often

call casi no.
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That is a distinction that we have di scussed many tines
in the Research Subcommttee, but | fear we haven't really
fl eshed out.

So in the case of the case studies, for exanple, |
think it would be interesting to know whether the kinds of
facilities that produce the kinds of comunity reaction that you
are talking about were on the destination resort end of the
casi no spectrum or whether they were on the other snmaller end.

Likewise | think it would be of sone relevance to know
whet her or not they were unionized. | think there is a
consi derabl e anbunt of body of evidence here, in the record of
the Comm ssion that says that unionized casinos are nore |ikely
to produce "better jobs" than non-union.

And, finally, 1 was nystified by the selection of
comunities for the case studies, in one particular respect. And
that is that out of ten communities, |’m going by nenory here,
but at least two and naybe three were approxinate to the two
I ndi an casinos in Connecticut, which struck nme as kind of an odd,
you know, tilt.

And it is the case that those casinos tend to have
consi derabl e nunber of part tinme jobs, for exanple.

So using those kinds of issues as exanples, | thought
-- | was disappointed in the case study part. And, again, it nmay
be that we gave you an assignnment that couldn’t be carried out
with any kind of particular depth in the time or dollars that we
made avail abl e.

So that may well not be your fault. But | did

particularly want to enphasize, in view of sone of the previous
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di scussions in the subcommittee, | think you did a thorough and
good job on the community data base, and | appreciate that.

DR. GERSTEI N: Thank vyou. | think trying to cover a
|l ot of bases with ten sites is difficult. And, again, obviously
with the benefit of hindsight, and a different funding base,
doing this in a |lot nore instances m ght have been able to speak
to some of the differences that with that small a nunber you
can’t conpare.

I will look into both the point of what kinds of
casinos, in particular, | think the dinension of union, and the
dimension to what extent these are resort destination style is
certainly we can add to the points that we nmeke in addressing
that case study results.

COW SSI ONER W LHELM  Thank you.

COW SSI ONER  MCCARTHY: Madam Chair, John W/l helnis
gquestions pronpt ne to nake this suggestion.

Among, | hope, what wll be a nunmber of well franed
suggestions for future areas of research, | think naybe now that
our contractors have the experience that they have in this area,
it would be also very useful if they would give the Research
Subconmittee, and the full Comm ssion, their specific thoughts
on, not only -- first on how we m ght have better designed sone
of what we did, such as the ten case studies.

You know, it may just be nunbers for a greater
selection. It may be, obviously, with 30 case studies you could
do a ot better. But whatever suggestions there m ght be.

And, in addition, specifically, what next steps should
be taken as far as research are concerned. W should ask those

questions, | think, of our main contractors.
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Thank you.
COW SSI ONER LOESCHER: Madam Chair, |1’ve listened to
this all day, and maybe |I'’m mi ssing sonmething. But | noticed in

the front section of the first part of the presentation this
norning that the work doesn’'t really draw any concl usions, not
any organi zed or in-depth concl usions.

There were sonme along the way that we heard from your
group. At what point do we get sonme conclusions out of this

group with regard to the work that they have done? Do you have

any --

COWM SSI ONER MCCARTHY: You are looking at ne, so |
will answer. | think that is nmaybe nore our job, probably, than
this particular contractor’s. | think maybe what we woul d want

to do is look at the body of information they have given us, and
then start to devel op findings and reconmendati ons.

Vell, the findings will be pretty nmuch what they have
given us, and then try to fashion recomendati ons based on those
findings that would be included in the final report.

I think that 1is what the Chair is asking the
subconm ttees to do. Now, the Research Subcommittee has not done
that, and is certainly not prepared to do that at this neeting,
because the reports just cane in, and they are not even conplete
yet.

So, hopefully, by the time we neet again in March we
wi Il have a nunber of specific things to say.

CHAIR JAMES: And in fairness to our --

COWM SSI ONER  MCCARTHY: To recommend for your

consi derati on.
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CHAIR JAMES: In fairness to our contractors, as well,

they are here today to give us their prelimnary -- | hate to

even use the word findings at this point in the process,
recogni zing that the data is not yet conpletely anal yzed.

And so | think in a sense we are a little premature
with perhaps even trying to draw any conclusions or findings at
this particular point, or recommendations based on this. So it
is with anticipation that we wait those final concl usions.

Addi ti onal discussion on the community anal ysis?

(No response.)

CHAIR JAMES:. Again, | want to thank you for being here
today, and for your flexibility in splitting your presentation

fromthis norning to this afternoon.
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